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R 182213Z DEC 74 
FM SECSTATE WASHDC 
TO AMEMBASSY LISBON 

UNCLAS STATE 277236 

E.O. 11652: N/A 
TAGS: EGEN 

SUBJ: FINANCING U.S. EXPORTS OF COAL TO PORTUGAL 
REF: LISBON 5371 - STATE 272768 AND 272507 

1. EXIMBANK'S CFF PROGRAM IS DESIGNED TO HELP FINANCE EXPORTS 
OF CAPITAL GOODS WHERE NORMAL REPAYMENT TERMS ARE IN THE ONE 
TO FIVE YEAR RANGE, AND WHERE CONTRACT VALUE OF TRANSACTION 
IS LESS THAN DOLS 1 MILLION. FOR THESE REASONS BANCO PINTO 

& SOTTO MAYOR IS INAPPROPRIATE VEHICLE FOR DEFERRED PAYMENT 
PURCHASE OF U.S. COAL. 

2. NORMAL CREDIT TERM FOR COAL IN INTERNATIONAL COMMERCE IS 
MAXIMUM OF 180 DAYS. EXIMBANK PROGRAM FOR SUCH SHORT-TERM 
TRANSACTIONS IS CREDIT INSURANCE ISSUED BY FOREIGN CREDIT 
INSURANCE ASSOCIATION ON APPLICATION FROM U.S. EXPORTER. 
PORTUGUESE BUYER SHOULD APPROACH U.S. SUPPLIER IN NORMAL MANNER, 
SEEKING DEFERRED PAYMENT TRANSACTION. U.S. SUPPLIER THEN APPLIES 
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TO FCIA FOR CREDIT INSURANCE. INSURANCE POLICY IS ISSUED ON 
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WHOLE-TURNOVER BASIS, E.G., ALL EXPORTS ARE COVERED, NOT 
JUST THOSE TO A PARTICULAR MARKET. MANY COAL EXPORTERS 
ALREADY HOLD FCIA POLICIES, AND SO CAN CONCLUDE SALES NEGOTIATIONS 
PROMPTLY. 

3. EARLIER MESSAGES ON THIS SUBJECT MENTIONED EXIMBANK 
DISCOURAGING SUPPORT FOR COAL EXPORTS IN VIEW OF POTENTIAL 
SCARCITY. EXIMBANK REMAINS CAUTIOUS IN THIS AREA, BUT 
PORTUGAL WOULD RECEIVE CONSIDERATION NO LESS FAVORABLE 
THAN ANY OTHER COUNTRY. KISSINGER 
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